GENERAL AGREEMENT ON RESTRICTED
TARIFFS AND TRADE A Tl

Original: English.

INTERNATIONAL MONETARY FUND EXECUTIVE BOARD DECISION
TAKEN AT THE CONCLUSION OF THE FUND!'S CONSULTATION
WITH GHANA QT JULY 1, 1974

L This decision is tzken by the Executive Directors in concluding the 1974 con~
sultation with Ghana, pursuant to frticle XIV, Section 4 of the [rticles of
Apreenent.

2. There appears to have been little growth in the Ghanaian economy in recent years
and there has been a reccnt sharp rise in prices, particularly of local foodstuffs.
While the policy reorientation toward greater self-reliance has met with limited
success, the recent incrcases in producer pricecs for farmers and proposed improve-
nents in the distribution systen pronisc to creatc a better foundation for future
expansion of output in the agricultural scctor.

3. In the 1971/72 ond 1972/73 fiscal yecors, governnent revenues declined and current
expencditures increascé sharply, whilc ceapitel oxpenditurcs remeined relatively stable.
Owing to specisl circunstences, most of the large budget doficit in 1972/73 was
financed by thc nonbonking sector. A narked increase in rcceipts fron cococ duties

is expected to reducc the overall deficit in 1973/74, but there is still noed to curb
the continued rapid risc in currcnt cxpenditurcs and to widen the tax base in the
light of both the volatility of Ghaneo's revenucs and the breadth of its dewvelopment
objectives.

4e Because of the high level of liguidity in the econony, the dcnond for crecdit by
the private sector has been noderatc in the last two fisccl years. The rate of

increasc in credit to the Governnent registcrcd in the sccond healf of 1973, if nain-
teined, con be cxpected to exacerbote pressures on prices and internationcl reserves.

5. Ghana!s balance of paynents has shown surnluses in 1972 and 1973 duc to a
combinetion of severc import restrictions, fovorable world narket prices for Ghonals
nain export cornodities and the suspension of certain debt repoynments. Despite
favoreble cxport prospccts, the rising cost of petrolcun anC other imports will
exart pressures on the trode belence,
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6 Sincc carly 1972, Ghana has rclied cxtensively on trodc and poyueats
rostricticns. In Jenuary 1973, aon cyport bonus schere was introduced with
rctroactive effcct from Septenber 1972, invsolving o twltinle currcncy orectice,

to provide somc incentives to ninor cxports. In 1973, thc sherp risc in cxport
pricus pernitted o less restrictive iiport policy and a start was nadc on reducing
outstonding crrcers on current poyrents. The Fund notes the intention of the
cuthoritics to lowcr further the level of outstanding crrcors on currcent poynents.
The Funé 2lso nctcs the recent nrovisionol zgrecnent on scttlencnt of Ghenals
nediui~tern external debt and the intention of the Governzent to toke all
aporodriate steps to ensure thot the Ciscussions with the corponics cffccted by
participotion are cxpedited with o view to rcoching o satisfactory scttlciient as
soon as practicoblc. The Fund cnecourages Ghana to reexanine the continucd use of
bilaterol peynonts asreenicnts, especially with threc Fund crbers. In the circun-
stances, the Fund opproves the restrictions on paynents and transfcrs for current
international transactions arisins out of the level of arrcars »n currcont paynents
as described in SM/74/89, as well as the multinle currcncy practices Cescribed
therein, until ipril 30, 1975.

@



